
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * 

In t h e  Hatter of: 

PETITION TO PERMIT EXECUTION OF 
NEW NOTE TO NATIONAL RURAL 
ELECTRIC COOPERATIVE FINANCE 
CORPORATION BY BIG SANDY RURAL 
ELECTRIC COOPERATIVE CORPORATION 
IN THE AMOUNT OF $420,000 AT 
VARIABLE I N T E R E S T  RATE INSTEAD 
OF A F I X E D  INTEREST RATE 

O R D E R  

IT IS ORDERED that B i g  Sandy R u r a l  E lec t r ic  C o o p e r a t i v e  

C o r p o r a t i o n  ( ' B i g  Sandy")  s h a l l  file an o r i g i n a l  and  eight copies 

of the f o l l o w i n g  i n f o r m a t i o n  by May 31, 1984. If n e i t h e r  t h e  

requested i n f o r m a t i o n  n o r  a motion f o r  an e x t e n s i o n  of t i m e  is 

f i l e d  by t h e  stated date,  t h e  case may be dismissed. 

1. P r o v i d e  c o m p l e t e  d e t a i l s  r e g a r d i n g  the e s t i m a t e d  amount 

of t h e  var iab le  i n t e r e s t  rate as of May 1, 1984, i n c l u d i n g  

documen ta t ion  of s u c h  rate f rom t h e  National R u r a l  Electric 

C o o p e r a t i v e  F i n a n c e  Corporation ("CFC"). 

2. P r o v i d e  complete d e t a i l s  r e g a r d i n g  t h e  a n t i c i p a t e d  

amoun t  of s a v i n g s  t h a t  w i l l  be  r e a l i z e d  as a resul t  of t h e  

convers ion  to  a v a r i a b l e  in terest  ra te ,  i n c l u d i n g  s u p p o r t i n g  

computations. 

3. P r o v i d e  c o m p l e t e  d e t a i l s  r e g a r d i n g  the amount of 

conversion fee t h a t  will be chargad to Big Bandy, i n c l u d i n g  

s u p p o r t i n g  c o m p u t a t i o n s .  



4.  Provide t h e  f o l l o w i n g  i n f o r m a t i o n  c o n c e r n i n g  t h e  

proposed v a r i a b l e  ra te  l o a n :  

a. t h e  f r e q u e n c y  w i t h  which  t h e  rate c a n  change ;  and  

b. t h e  c i r c u m s t a n c e s  and  c o n d i t i o n s  r e g a r d i n g  the 

possible f u t u r e  r e c o n v e r s i o n  t o  a f i x e d  ra te  of 

i n t e r e s t  . 
5. Provide d e t a i l s  r e g a r d i n g  t h e  p r e s e n t a t i o n  of t h e  

proposed c o n v e r s i o n  to  t h e  Big  Sandy Board of D i r e c t o r s  (.Board') 

i n c l u d i n g  the m i n u t e s  from t h e  appl icable  m e e t i n g  of t h e  Board, 

and the B o a r d ' s  resolution a p p r o v i n g  t h e  proposed conversion. 

6 .  In t h e  a p p l i c a t i o n ,  B i g  Sandy s ta tes  t h a t  t h e  approval 

of t h e  v a r i a b l e  i n t e r e s t  ra te  will be i n  t h e  bes t  i n t e r e s t  of t h e  

c o o p e r a t i v e ,  as it w i l l  r e s u l t  i n  s a v i n g s  t o  B i g  Sandy's members. 

Provide a detai led descr ipt ion of t h e  f a c t o r s  t h a t  were c o n s i d e r e d  

i n  making this determina t ion ,  as w e l l  as a n  e x p l a n a t i o n  of how 

t h e s e  factors were e v a l u a t e d .  T h i s  i n f o r m a t i o n  s h o u l d  i n c l u d e  a n y  

cost of money or present  value s t u d i e s ,  e tc .  t h a t  have been 

performed . 
7 .  Provide complete d e t a i l s  c o n c e r n i n g  t h e  amount of f u n d s  

t h a t  h a s  been advanced  from t h e  5420,000 CFC l o a n  as of May 1, 

1984, i n c l u d i n g  t h e  t e r m s  and  c o n d i t i o n s  r e g a r d i n g  t h e  payment  of 

p r i n c i p a l  and  i n t e r e s t  on  t h e s e  advanced  f u n d s .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  22nd day of May, 1984.  

PUBLIC SERVICE COMMISSION 

ATTESTt 5 or t e Comm 6s o n  
S e c r e t a r y  


